
Previous: 5,653.2 PSEi change: -0.55%

High: 5,696.3 Best: AC +6.34%

Low: 5,621.9 2nd best: MPI +4.00%

Close: 5,621.9 2nd worst: BPI -3.06%

Val. traded (mn): 4,631.1 Worst: ALI -3.26%

Tenor Change Yield Tenor Change Yield

3 months -0.0626 2.6987 5 years +0.0333 3.1119

6 months -0.0631 2.7731 7 years +0.0497 3.2485

1 year -0.0081 2.8786 10 years +0.0400 3.3500

2 years +0.0083 2.9193 20 years -0.0226 4.2999

3 years +0.0105 2.9804 30 years -0.0076 4.5576

4 years +0.0211 3.0446

Previous Close Previous Close

PHP/USD 50.560 50.420 EUR/USD 1.0834 1.0834

Tenor Change Yield Tenor Change Yield

3 months +0.0102 0.0941 5 years +0.0284 0.3338

6 months +0.0077 0.1323 10 years +0.0422 0.6831

2 years +0.0180 0.1568 30 years +0.0538 1.3828

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as investors digested the implications of the contraction in 1Q 2020 GDP. Local fixed income yields ended mixed as investors noted the

economic data releases last week. The Philippine peso strengthened on positive developments in the US-China trade war, and on signals of a pause in

monetary easing.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose, the US dollar weakened, while US Treasury yields rose on the back of renewed optimism  driven by stronger than expected US jobs report 

and as more regions ease lockdown restrictions.

 Local fixed income yields ended mixed last Friday following economic data
releases during the week showing slower April inflation and a contraction in yields
at the belly and long-end of the curve rose 2.87 bps and 0.33 bps, respectively.

 Local equities fell as investors digested the severe impact of the pandamic
following the reported contraction of Philippine GDP for the first quarter of 2020
- the first time in more than two decades. The PSEi closed at 5,621.94 (-0.55%
DoD).

 The Bangko Sentral ng Pilipinas estimated a full-year contraction in 2020
Philippine gross domestic product as the global lockdowns imposed by
governments to contain the coronavirus spread take toll on business activities.
In 2020, BSP predicts that the contraction in economic growth could range from
0% to 1%. However, the country is expected to experience a recovery to 7.8%
growth next year on the back of a pick-up in economic activity.

 Manila Water Co., Inc. (PSE Ticker: MWC) reported a 4% YoY increase in net
profit to Php1.27 billion in 1Q 2020. This is a recovery from four quarters of
consecutive declines amid the water shortage in March 2019. The
improvement in profit is driven by the 30% YoY decline in the company's costs
and expenses. -100
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 US equities rose despite the highest unemployment rate since the Great Depression in
1930s. US unemployment rate surged from 4.4% in March to 14.7% in April, representing
20.5 million Americans without work. Investors are likely focusing on news about
reopening and COVID-19 treatment developments. The DJIA closed at 24,331.32
(+1.91% DoD) and the S&P 500 ended at 2,929.80 (+1.69% DoD).

 Asian equities moved higher following gains in the US markets overnight. Vietnamese
stocks jumped by 2% as the country's government announced that it has successfully
contained the virus. The MSCI APxJ closed at 471.77 (+1.42% DoD).

 European stocks closed higher on the back of US-China trade talks. US Trade
Representative Robert Lighthizer and Treasury Secretary Steven Mnuchin talked with
Chinese Vice Premier Liu He to create favorable conditions for a phase one trade deal
The MSCI Europe closed at 113.89 (+0.89% DoD).

 US Treasury yields rose as US jobs report came in a bit stronger than expected. On
average, yields rose by 2.67 bps. The 10Y US Treasury yields came in at 0.6831%
(+4.22 bps DoD), while the 2Y US Treasury yield came in at 0.1568% (+1.8bps DoD).

 The US dollar weakened on the other hand, as optimism came back on a stronger jobs
report and as more countries ease lockdown restrictions. The US dollar closed at
99.7340 (-0.155%).

 The Philippine peso strengthened amid positive developments in the US-China
trade war. According to China's Commerce Ministry, the US and China agreed to
improve the atmosphere for the implementation of Phase 1 deal. Markets also
noted signals of a pause in monetary easing. The USD/PHP pair finished at
50.42 (-0.28% DoD).


